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MODIGLIANI AND MILLER: THEORY OF INVESTMENT 291

Since by equation (28), I=MP,, we can add M P, and subtract I from
the quantity in bracket, obtaining:

1 e
P, = |+ np{E=21] - EVA
M [
(30)
Pot—— TP By
— 1’
0 N+ M " 0

and only if, p* > p.

(AT The Cost of Capital, Corporation Finance and the Theory of Investment. 1958
rb ~
p*=ROIC, p.=WACC, =¥ T&ZX
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